NCHCW 2021 Housing-Child Welfare Cost Study

In the absence of resources to help families access safe, decent, and affordable
housing, child welfare workers are often placed in the unenviable position of
placing homeless and precariously housed children into foster care. In fact, one
in ten children placed in foster care are separated from their parents due to
inadequate housing.

The main source of federal funding, Title IV-E of the Social Security Act, covers
the cost of foster care and therapeutic services, but states are prohibited from
using this source of funds to cover the cost of providing housing resources to
keep families together and safe. This does not mean that child welfare
professionals cannot help with housing costs such as time-limited rental
assistance, security deposits, and motel rooms. However, Title IV-E cannot
cover permanent housing costs.

Thus, solving these housing problems is best solved through partnerships
between housing agencies and child welfare agencies. NCHCW conducts an
annual study of federal child welfare funds (Title IV-E) compared to the costs of
housing investments to keep families together and safe.

This research shows considerable savings to states when funding is used to
subsidize housing and supportive services to preserve families. In fact, the U.S.
would save $577,143,562 if housing plus services intervention were applied to
all Title IV-E eligible families who need it, or an average of $61,388 per family.
The provision of housing and services is a good use of public dollars but also
offers front line workers the resources they need to adequately address the
problems they confront along with the families they serve every day. The state-
by-state savings are included in the chart below.

cost of foster  total cost of
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Alabama $52,759,074 $5,275,676 $2,220,608 $3,055,068
Alaska $45,842,975 $4,584,200 $1,043,868 $3,540,332
Arizona $313,720,976 $31,371,938 $5,699,400 $25,672,538
Arkansas $70,094,095 $7,009,405 $1,500,400 $5,509,005

California $1,976,753,167 $197,674,232 $24,600,972 $173,073,260

Colorado $98,160,197 $9,815,990 $2,033,880 $7,782,110

Connecticut $126,099,434 $12,609,935 $1,602,120 $11,007,815
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